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many works of an experimental nature were started as object
lessons. Not a few of these were failures financially and
otherwise, and even those which had considerable success
cost a great deal, but the Japanese were willing to pay for
their experience, even if they made many blunders and had
not a few serious losses, and their self-confidence has been
largely justified by their present success.

The first great task of the new Government after the
Restoration was the reorganisation of the finances of the
country. It was no easy task to change these from the
methods of the feudal system to those required by a central-
ised administration, but it was accomplished in a way which
reflected great credit on those who were immediately respon-
sible for the work. The paper money of the fiefs was
exchanged for Treasury notes, and Government notes were
issued to meet the growing demands which arose from the
developments which were taking place, In 1881 it was
resolved that a determined effort should be made to place
the currency of the country on a sound basis ; first, by
reducing the volume of the fiduciary notes in circulation,
and, secondly, by accumulating a specie reserve, and in 1885
specie payments were resumed. A competent writer has
said, in reviewing these operations: " Viewed by the light
of results, the above facts constitute a fine economical feat,
nor can it be denied that the statesmen who directed Japan's
finances at that critical time showed clear insight, good
organising capacity, and courageous energy."

Our space will allow us to enumerate some only of the
more important financial measures which were carried out
As early as 1871 the New Coinage Law was promulgated,
with the view of establishing the gold standard, but, as in
those days silver was the universal medium of exchange in
the trade in the Far East, it was difficult for Japan to main-
tain gold mono-metallism, and for a considerable time the
currency system of Japan was on a basis of bi-metallism.
It was not until ist October 1897 that the gold standard
system was put in operation, The arrangements for the